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[TOWN OF MIDDLEBURY LETTERHEAD] 

September __, 2015 

 
Douglas Farnham, Director 
Division of Property Valuation and Review 
Vermont Department of Taxes 
133 State Street 
Montpelier, VT  05602 
 
 Re: Inquiry Regarding Status as Exempt from Property Tax 
 
Dear Mr. Farnham: 
 
 The Town of Middlebury has reviewed a request from Middlebury College (the 
“College”) to list two proposed student dormitories as exempt from property taxes under 32 
V.S.A. §3802(4).  The Town has considered the College’s request and agrees with the College’s 
reasoning and plans to list the proposed dormitories and the two parcels of land upon which they 
will be built as exempt from property taxation on the Town’s Grand List.  We are writing to you 
to request that you send us a letter indicating that the Vermont Division of Property Valuation 
and Review agrees with the Town’s listing the parcels as exempt and would take no action to 
reclassify this College property as taxable for purposes of assessing the state education property 
tax. 
  

As detailed in the attached April 9, 2015 letter to us from Austin Hart, the College’s 
attorney (the “Attached Letter”), the student dormitories are proposed for currently undeveloped 
exempt land on the College’s main campus.  The student dormitories would be managed by the 
College as part of its standard student housing program.  For accounting, financing, and 
construction management reasons, however, the College plans to enter into ground leases with a 
third party allowing the third party to construct the student dormitories on the leased land.  Title 
to the land would remain with the College, but title to the student dormitories would initially be 
held by the third party tenant, reverting back to the College at the expiration of the ground lease, 
or earlier if the College exercises an option to purchase. 

 
The Town agrees with the reasoning in the Attached Letter.  The proposed student 

dormitories will be on College land and serve the same educational purpose as the College’s 
already existing student dormitories.  In addition, the beneficiary of the property tax exemption 
will be the College, a non-profit educational institution, and granting a tax exemption in this 
situation is consistent with the purpose of the 32 V.S.A. §3802(4).  As a result, the Town has 
determined that the new student dormitories and the land upon which they will be built should 
continue to be exempt from property taxes.   

 
If you have any questions regarding this request, please feel free to contact us.  You 
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should also feel free to contact Austin Hart at Dinse, Knapp & McAndrew if you need additional 
information on the factual and legal bases for the exemption. 
 

 
    Sincerely, 
 
 
    ____________________________ 
    William Benton, Assessor 
 
 
    ____________________________ 
    Kathleen Ramsay, Town Manager 

 


